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CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

“On Balance, We Offer You More."

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Christian Community Action, Inc.
New Haven, Connecticut

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Christian Community Action, Inc. (a
nonprofit organization), which comprise the statements of financial position as of December 31,
2022 and 2021, and the related statements of activities and changes in net assets, cash flows and
functional expenses for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Christian Community Action, Inc. as of December 31, 2022 and 2021, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Christian
Community Action, Inc. and to meet our other ethical responsibilities, in accordance with the
relevant cthical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
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INDEPENDENT AUDITORS’ REPORT
(Continucd)

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Christian
Community Action, Inc.’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolutc assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we;

e Exercisc professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of matcrial misstatement of the financial stalements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposc of
cxpressing an opinion on the effectiveness of Christian Community Action, Inc.’s
internal control. Accordingly, no such opinion 1s expressed.

e Tivaluate the appropriatencss of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as cvaluate the overall
presentation of the financial statements.



INDEPENDENT AUDITORS’ REPORT
(Continued)

o (Conclude whether, in our judgment, there are condilions or events, considered in the
aggregate, that raise substantial doubt about Christian Community Action, Inc.’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
July 27, 2023 on our consideration of Christian Community Action, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters, The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of Christian
Community Action, Inc.’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Christian Community Action, Inc.’s internal control over financial reporting and
compliance.

SinioreWosee £ Lanowd LLTP

Hamden, Connecticut
July 27, 2023



CHRISTIAN COMMUNITY ACTION, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2022 and 2021

ASSETS 2022 2021

CURRENT ASSETS

Cash and cash equivalents $ 359,905 $ 176,980
Grants receivable 259,977 100,405
Contributions and other receivables 70,732 159,670
Donor promises to give 50,000 -
Investments 40,846 47,232
Prepaid expenses and other current assets 4,541 8,536 -
Total Current Assets 786,001 492 823

PROPERTY AND EQUIPMENT

Land 150,384 150,384
Buildings and improvements 2,384,180 2,339,046
Furniture and fixtures 57,192 54,739
Equipment 50,718 47,095
Vehicles 49,800 49,800
2,692,274 2,641,064
Less accumulated depreciation 825,184 745,737
Net Property and Equipment 1,867,090 1,895,327
OTHER ASSETS
Right-of-usc assct, operating leases 15,504 -
Total Asscts § 2,668,595 $ 2,388,150

Sce notes to financial stalements.,
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current maturities of mortgage note
Current maturities of operating leases
Accounts payable and accrued expenscs
Deferred revenue
Security deposits and tenant savings

Fotal Current Liabilities
LONG-TERM LIABILITIES
Mortgage note payable
Operating lease liabilities
Total L.ong-Term Liabilitics
Total Liabilities
NET ASSETS
Without donor restriction

With donor restriction

Total Net Assets

Total Liabilities and Net Assets

2022 2021
$ 12,024 S 11,336
10,436 -
47355 89,362
74,433 17,303
5,335 2,345
149,583 120,346
295,812 307,835
5,068 -
300,880 307,835
450,463 428,181
1,877,356 1,794,358
340,776 165,611
2,218,132 1,959,969

$ 2,068,595

$ 2,388,150
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CHRISTIAN COMMUNITY ACTION, INC.

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2022 and 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Reduction in carrying amount of right-of-use asset
Unrealized loss (gain) on investments
Realized gain on sale of investments
Contributions restricted to purchases of
property and equipment
Changes in assets and liabilities:
Grants receivable
Contribution receivable
Donor promises to give
Prepaid expenses and other current assets
Accounts payable and accrued expenses
Operating lease liability
Deferred revenue
Security deposits and tenant savings

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Purchases of investments
Proceeds from sale of investments

Net Cash Used in Investing Activities
CASH FLOWS FROM IFINANCING ACTIVITIES

Contributions restricted to purchases
of property and equipment
Net repayments on revolving line of credit
Repayments of mortgage note payable
Net Cash Provided by
(Used in) Financing Activities
Net increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS, Beginning
CASH AND CASH EQUIVALENTS, Ending

See notes to financial stalements.

7

2022 2021
$ 258,163 139,857
91,219 88,838
10,057 ;
6,284 (1,328)
(1,244) (1,164)
(33,138) ;
(159,572) 14,118
88 938 (85,469)
(50,000) ;
3,995 118
(42,007) (78,843)
(10,057) 5
57,130 9,088
2,990 780
222,758 85,995
(62,982) (5,373)
261) (161)
1,607 1,560
(61,636) (3,974)
33,138 -
- (24,590)
(11,335) (10,687)
21,803 (35,277)
182,925 46,744
176,980 130,236
$ 359,905 176,980
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business - Christian Community Action, Inc. (the “Organization”) is a lax-exempt,
non-stock corporation providing direct and indirect assistance to homeless families in the Greater
New Haven, Connecticut area. Assistance is available through various programs as described
below:

Hillside Emergency Family Shelter has locations at three sites in The Hill
neighborhood, provides emergency housing in a furnished apartment (17 total apartments
available) and supportive services that include securing and maintaining employment,
obtaining basic life skills, and moving to permanent housing.

CORE (also referred to as the Neighborhood Assistance Program) meets families basic
needs through the client-choice food pantry, diaper distribution, assistance with utilities
and heating, and referrals for other services. This program also addresses immediate
needs of families, senior cilizens, and individuals with disabilities in The Hill
neighborhood; and offers short-term motel placement to families experiencing
homelessness in New Haven.

Advocacy and Education Program seeks to change systems that perpctuate poverty and
injustice by using data, creating opportunities for people to use their voices and
experiences to improve their quality of life, create a pathway (o independence, and
engaging in grassroots advocacy through Mothers and Others for Justice (MOF).

ARISE (Accessing Resources for Independence, Skill-building, and Employment)
Center meets the employment and supportive needs of families by incorporating a multi-
generational approach (i.c. heads of household and children in the Organization’s housing
programs) and through the Organization’s emergency assistance programs that are
designed (o prevent a first experience or a return to homelessness.

New HOPE (Higher Opportunities, Purpose, and Expectations) Housing Program is
a “Moving-to-Work™ pilot program, in partnership with Elm City Communities/Housing
Authority of New Haven, which provides housing and supportive services (e.g.
employment related and other services to families that are homeless, or at risk of
homelessness) in a furnished apartment (18 total apartments available) for up to 36
months. [t secks to create and implement a plan to increase family income, stability and
level of self-sufficiency.

These services are funded primarily by contributions and grants from individuals, foundations,
public agencies, and religious organizations.

Basis of Presentation - In accordance with Accounting Standards Codification (“ASC”) Topic
958-205 Not for Profit Entities, Presentation of Financial Statements, the Organization reports
information regarding their financial position and activitics according to two classes of
nct asscts:

10



CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation - (Continued)

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Organization. These net assels may be used at the discretion of management and the
Board of Directors.

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those restrictions
will be met by actions of the Organization or by the passage of time. Other donor
restrictions are perpetual in nature, whereby the donor has stipulated the fund be
maintained in perpetuity.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those cstimates.

Cash and Cash Equivalents - The Organization considers shorl-term, highly liquid investments
with maturities of three months or less from the date of original acquisition to be cash
equivalents.

Investients - Investments are reported at cost, if purchased, or at fair value, if' donated.
Thereafter, investments are reported at their fair values in the Statements of Financial Position,
and changes in fair value are reported as investment income in the Statements of Activities and
Changes in Net Assets.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales of
securities are based on average cost and are recorded in the Statements of Activities in the period
in which the sccurities are sold. Interest is recorded when earned. Dividends are accrued as of
the ex-dividend date.

Donor Promises to Give - Unconditional promisecs to give that are cxpected to be collected
within one vear arc recorded at net realizable value. Unconditional promises to give that arc
expected to be collected in future years are recorded at the present value of their estimated future
cash flows. The discounts on those amounts are computed using risk-free interest rates applicable
to the years in which the promises are received. Conditional promises to give are not included as
support until the conditions are substantiatly met.

Fair Value Measurements - The Organization follows the guidance in ASC Topic 820 Fair

Value Measurements and Disclosures, which defines fair value, establishes guidelines for
measuring fair value, and expands disclosure regarding fair value measurements.

11



CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment - 1t is the Organization’s policy to capitalize property and equipment
over $1,000. Property and equipment is carried at cost, or if donated, at the approximate fair
value at the date of donation. Expenditures for repairs and maintenance are charged to
operations as incurred. Depreciation is computed using the straight-line method over the
estimated lives of the assets which range from five to thirty years.

Leases - Effective January 1, 2022 the Organization’s leases arc recorded as right-of-use
(“ROU™) assets and corresponding liabilities on the Statement of Financial Position, measured at
the net present value of future lease payments. ROU assets represent the Organization’s right to
use an underlying asset for the lease term, while lease liabilitics represent the Organization’s
obligation to make lease payments arising from the lease. At inception, leases are classified as
either operating or finance. Operating lease cxpenscs are recorded on a straight-line basis as
lease expensc over the non-cancelable lease term.

The Organization discounts cash flows based on the rate implicit in the lease, however, when
that rate is not determinable, rather than usc the Organization’s incremental borrowing rate, the
Organization has clected 1o use a risk-free discount rate for the initial and subsequent
measurement of lease liabilities.

The Organization does not apply the recognition requirements to any lease with an original term
of twelve months or less, for which the Organization is not likely to exercise a renewal option or
purchase the asset at the end of the lease; rather, short-term leases are recorded on a straight-line
basis over the lease term.

Grants - In accordance with ASU (“Accounting Standards Update™) 2018-08, grants from
government agencies are accounted for as conditional contributions. Conditional contributions
are recorded when the condition has been satisfied. Grant funds received prior to satisfaction of
the condition are reported as deferred revenue. Conditions satisfied in advance of grant funds
being received are reported as a receivable.

Contributions - Contributions received are recorded as net assets without donor restrictions or
net assets with donor restrictions, depending on the existence and/or nature of any donor
imposed restrictions. Contributions are defined as voluntary, nonreciprocal (ransfers.
Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional, Contributions that are restricted by the donor are reported as an
increase in net assets without donor restrictions if the restriction expires in the reporting period in
which the contribution is recognized. All other donor restricted contributions are reported as an
increase in net assets with donor restrictions, depending on the nature of restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statements of Activities as net assets relcased from restrictions.

12



CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenues - The Organization recognizes contributions when cash, securities, promises to give
(unconditional), notifications of beneficial interests, or other assets are received. Conditional
promises to give (that is, those with measurable performance or other barriers and a right of
return) are not recognized until the conditions on which they depend have been met. As of
December 31, 2022 and 2021, there is $40,000 and $80,000 of conditional contributions,
respectively, that will be recognized upon satisfaction of the donor’s condition. A portion of the
Organization’s revenue is derived from cost-reimbursable federal, state, and other contracts and
grants, which are conditioned upon certain performance requirements or the incurrence of
allowable qualifying expenses. Amounts received are rccognized as revenuc when the
Organization has incurred expenditures in compliance with specific contract or grant provisions.
Amounts received prior to incurring qualifying expenditures are reported as deferred revenue in
the Statements of Financial Position. The Organization received cost-reimbursable grants and
contracts of $493,659 and $287,928 that have not yet been recognized as of December 31, 2022
and 2021, respectively, because qualifying expenditures have not yel been incurred, with
deferred revenue of $74,433 and $17,303 reported in the Statements of Financial Position at
December 31, 2022 and 2021.

Non-grant cost-rcimbursable contracts of $136,193 and $124,191 have been included within
contributions and other revenue in the Statements of Activities for the years ended December 31,
2022 and 2021, respectively.

Income Taxes - A not-for-profit organization is exempt from income taxes under Section
501(c)}(3) of the Internal Revenue Code. As such, the Organization is exempt from State and
Federal income taxes. The Internal Revenue Service has determined that the Organization is
other than a private foundation.

ASC Topic 740 Accounting for Uncertainty in Income Taxes - an interpretation of I'ASB
Statement No. 109 provides detailed guidance for the financial statement recognition,
measurement and disclosure of uncertain tax positions recognized in an enterprise’s financial
statements. Income tax positions must meet a more-likely-than-not recognition threshold at the
effective date to be recognized upon adoption of ASC Topic 740 and in subsequent periods.
Management is not aware of any uncertain tax positions taken by the Organization as of that
date. Tax ycars ended December 31, 2019 through December 31, 2022 remain subject o
examination by major tax jurisdictions.

Donated Services, Food and Materials - The Organization recognizes donated scrvices if they
create or enhance non-financial assets or require specialized skills that would typically be
purchased. General volunteer services do not meet these criteria for recognition in the financial
statements. Howcver, a substantial number of volunteers have donated significant amounts of
time 1o the Organization’s programs. Donated food and materials are recorded at fair value at
the date of gift based upon purchase price if the Organization were to have bought the items
itself. Contributed food and materials are utilized in advocacy and education programs and are
never monetized.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Expenses - The costs of providing programs and other activities have been
summarized on a functional basis in the Statements of Aclivities. Accordingly, certain costs
have been allocated among the programs and supporting services benetfited. Such allocations are
determined by management on an equitable basis. The expenses that are allocated include the
following:

Expense Method of Allocation
Salaries Time and effort
Fringe benefits and payroll taxcs Time and effort
Utilities Utility of service
Depreciation Utility of assets
Contracted services Utility of service
Insurance Liability and coverage
Bookkeeping Time and effort
Repairs and maintenance Utility of assets
Office supplies and cxpense Utility of purchase
Telephone Utility of service
Miscellaneous Utility of purchase
Interest expense Utility of funds
Consultants ‘Time and effort
Conferences and meelings Time and effort
Travel Time and effort
Newsletter Purpose of production
Postage Utility of scrvice
Data processing expense Utility of service

Disclosure of Subsequent Events - Management has evaluated subsequent events through
July 27, 2023, the date the financial statements were available to be issued. Management is not
aware of any cvents subsequent to the statement of financial position date which would require
additional adjustment to, or disclosure in, the accompanying financial statements.

NOTE 2 - RECENT ACCOUNTING PRONOUNCEMENTS

Effective January 1, 2022 the Organization adopted the Financial Accounting Standards Board
(“FASB”)} Accounting Standards Update (“ASU”) No. 2016-02, Leases (Topic 842) and
additional ASUs 1ssued to clarify and update guidance thereon. This standard modifies lease
accounting for lessees to increasc transparency and comparability, and requires enhanced
disclosure surrounding the amount, timing and uncertainty of cash flows arising from leasing
agreements. The Organization adopted the new lease standards using the modified retrospective
transition method, under which amounts in prior periods presented were not restated. Upon
transition to Topic 842, the Organization has elected the package of practical expedients
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - RECENT ACCOUNTING PRONOUNCEMENTS (Continued)

permitted under the transition guidance, which does not require the Organization to reassess prior
conclusions regarding whether contracts are or contain a lease, lease classification, and initial
direct lease costs. The Organization’s 2021 financial statements continue to be accounted for
under the FASB’s Topic 840 and have not been adjusted. Upon adoption, the Organization
recorded an operating lease ROU asset and lease liability of $19,076.

During 2022, the Organization adopted FASB ASU No. 2020-07, Not-for-Profit Entities (Topic
958) regarding in-kind contributions. The standard implements a requirement to separately state
contributed non-financial assets on the Statement of Activities and improves on disclosure of the
use and the Organization’s policies surrounding contributed non-financial assets. The standard is
adopted retrospectively, to all periods presented in these financial statements. The adoption of
this standard has no effect on net assets or the changes in net assets as previously presented.

NOTE 3 - CREDIT RISK

At certain times, the Organization has amounts on deposit with financial institutions in excess of
the FDIC insured limit. The Organization has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash and cash equivalents. As of
December 31, 2022, the aggrepate cash balances at the financial institutions used by the
Organization excceded the federally insured limit by $123,072. The Organization holds a cash
balance at an institution which is not insured by the FDIC. There was no material risk in this
holding due to being uninsured as of December 31, 2022.

Financial instruments which potentially subject the Organization to concentrations of credit risk
consist principally of marketable securities. Investments are managed and reviewed to prevent
risks caused by concentration.

NOTE 4 - INVESTMENTS

Lffective January 2007, the Organization entcred into an agreement with The Community
Foundation for Greater New Haven to collect contributions and maintain amounts received in a
poolcd fund of securities on the Organization’s behalf. Terms of the agreement include a normal
distribution of 5.5% of the market value on an annual basis. THowever, thc Organization can
withdraw funds as needed with thirty days advance notice. There were no contributions to the
Foundation in 2022 and 2021. The Organization also maintains a mutual fund through Calvert
Investments.

The Organization follows the guidance contained in ASC Topic 820 Fair Value Measurements
and Disclosures, which defines [air value, establishes guidelines for measuring fair value, and
expands disclosure regarding fair value measurements. ASC 820 establishes a fair value
hierarchy, which prioritizes the inputs to valuation techniques used to measure fair value into
three levels. A financial instrument’s categorization within the fair value hierarchy is based
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 4 - INVESTMENTS (Continucd)

upon the lowest level of input that is available and significant to the fair value mecasurement.
ASC 820 cstablishes and prioritizes three levels of inputs that may be used to measure fair value.

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than quoted prices in active markets for identical assets
and liabilities, quoted prices for identical or similar assets or liabilities in inactive
markets, or other inputs that are observable or can be corroborated by observable market
data for substantially the full term of the assets or liabilities.

Level 3 - Inputs that are generally unobservable and typically reflect management’s
estimates of assumptions that market participants would use in pricing the asset or
liability. Valuation methodologies inctude, but are not limited to, discounted cash tlow
analysis, comparable asset analysis, third-party appraisals, third-parly pricing services,
and other applicable indices.

The Organization follows the guidance in Accounting Standards Update (“ASU™) 2015-07 which
removes the requirement to categorize within the fair value hicrarchy all investments for which
fair value is measured using the net asset value (“NAV™) per share as quoted on a private market
that is not active.

The following table presents the Organization’s investments measured at fair value on a
recurring basis at December 31, 2022:

Description Total Level 1 Level 2 Level 3
Mutual fund $ 9,563 $ 9563 § - $§ -
Total assets in the fair
value hierarchy 9,563 $§ 9563 § - $ -

Investments measured

at net assct value 31,283

Invesiments at fair value
as of December 31, 2022 $ 40,846
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 4 - INVESTMENTS (Continucd)

The following table presents the Organization’s investments measured at fair value on a
recurring basis at December 31, 2021:

Description Total Level 1 Level 2 Level 3
Mutual fund $ 9589 § 9589 § - $ -
Total assets in the fair
valuc hierarchy 9,589 $ 9589 § - $ -

Investiments measured
at net asset value 37,643

Investments at {air value
as of December 31, 2021 $ 47232

The investment strategy on the investments measurcd at net assel value is a total return approach,
which does not distinguish between an asset’s yield and appreciation, bul rather on the total
expected return of the assets over the long term. The investment at the Community Foundation
for Greater New Haven, which was $31,283 and $37.643 at December 31, 2022 and 2021,
respectively, follows an asset allocation of 50% equities, 32.5% alternative investments, and
17.5% bonds, There are no unfunded commitments at December 31, 2022 and 2021 and funds
may be redeemed in total with 60 days advance notice.

NOTE 5 - DONOR PROMISES TO GIVE
In 2022 the Organization received a 5 year promisc to give from a donor with the pledged
amount expected to be received over several years. Amounts receivable from the donor that were

recorded as promises to give as of December 31, 2022 were calculated as follows:

Amounts due;

In less than one year $ 50,000
One year Lo five years (future value) 200,000
250,000
Less present value discounts (32,534)
l.ess estimated reserve for uncollectible promises (167,466)
‘Total Donor Promises to Give $ 50,000

The portion of the donor promise that will be received alfter one year is discounted at 7.50%. The
Organization expects that collection of the promise may be doubtful in the 2024 through 2027
years, therefore an allowance has been recorded of $167,466 as of December 31, 2022. There
werc no donor promiscs to give as of December 31, 2021.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 6 - DEFERRED REVENUE

Deferrcd revenue consists of the following at December 31, 2022 and 2021

2022 2021
CT Department of Housing $ 58,028 § 16,358
Emergency Food and Shelter Program 16,405 945
Total Deferred Revenue $ 74433 % 17,303

NOTE 7 - REVOLVING LINE OF CREDIT

The Organization has a revolving line of credit agreement with Key Bank payable on demand.
The line provides for borrowings up to $100,000 and is sccured by substantially all assets of the
Organization. There was no amount outstanding at December 31, 2022 or 2021. Interest on
borrowings is due monthly and is calculated at 1% over the bank’s prime rate (8.50% at
December 31, 2022).

NOTE 8 - AVAILABILITY AND LIQUIDITY

Financial Assets at year end: 2022 2021
Cash and cash equivalents § 359905 § 176,980
Grants receivable 259,977 100,405
Contributions and other rcceivables 70,732 159,670
Donor promises to give 50,000 -
[nvestments 40,846 47,232
Total financial assects 781,460 484,287
Less amounts not available to be used within one year:
Net assets with donor restriction 340,776 165,611
Less net assets with a purpose restriction to
be met in less than one year (340,776) (165,611)
Board designated net assets 31,283 37,643
31,283 37,643

Financial asscts available to mect general expenditures
over the next twelve months $ 750,177 $ 446,644
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8 - AVAILABILITY AND LIQUIDITY (Continued)

The Organization plans to have sufficient financial assets to meet obligations as they come due.
In addition to the financial assets available, the Organization also has access to a line of credit of
$100,000, of which $100,000 is available at both December 31, 2022 and 2021. In order to
protect against unforeseen cvents creating liquidity issues in the course of business, the
Organization holds a business interruption insurance policy. This policy covers lost earnings
from significant events interrupting business operations in order to fund ongoing costs such as
utilities, maintenance, etc.

NOTE 9 - MORTGAGE NOTY PAYABLE

During 2018, the Organization acquired a building primarily financed through a mortgage in the
amount of $350,000 from a local bank to be repaid in monthly payments of $2.491 including
interest at 5.83%. The mortgage matures in November 2038. The outstanding morlgage balance
at December 31, 2022 and 2021 was $307,836 and $319,171, respectively.

Scheduled principal repayments on the mortgage note payable at December 31, 2022 are as
follows:

Yecar Ending
December 31,

2023 $ 12,024

2024 12,705

2025 13,526

2026 14,348

2027 15,219
Thereafter 240,014
Total Mortgage Note Payable $ 307,836

NOTE 10 - LEASES

The Organization has two leases for office equipment, one for 36 months ending in January 2024
and the other for 60 months beginning in April 2022 and ending in March 2027 with monthly
paymeits of $769 and $115 respectively. Both leases will continue on a month-to-month basis at
the time of expiration, unless the equipment is returned or purchased. The Organization does not
expect to continue these iterations of the leases after their expiration.

Total lease expense under the capitalized operating lease arrangement was $10,263 in 2022.

Total rent expense under operating lease arrangements in 2021, as reported under former lease
accounting standards, was $10,287.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 10 - LEASES (Continued)
Cash paid for the Organization’s capitalized operating lease during 2022 was $10,263. Noncash
activities involving ROU assets obtained in exchange for lease liabilities were $25,561 in 2022,

including the impact of the new lease standards.

‘The weighted average remaining lease term is 2.22 years and the weighted average discount rate
is 2.19%

As of December 31, 2022, minimuin future payments under lease obligations are as follows:

Year Ending Operating
December 31, Lease
2023 $ 10,608
2024 2,149
2025 1,380
2026 1,380
2027 345
‘Total scheduled payments 15,862
Less imputed inlerest 358
Present value of nct minimum leasc payments 15,504
Less current portion 10,436
L.ong-term lease liabilities A 5,068

The Organization owns a building in New [laven with 18 apartment units available for lease to
qualified tenant families under the New HOPE program. The leases of these units are structured
as one year leases with monthly rentals ranging from $1,181 to $1,684 which are supplemented
by the New Haven Housing Authority. The leases automatically renew each year unless they are
modified or terminated in advance in writing. The total amount of rental income recognized by
Christian Community Action, Inc. was $82,452 in 2022.

Future payments expected to be received under these lease agreements as of December 31, 2022
consist of $180,077 in 2023.

The Organization also has a month-to-month agreement for a few church organizations to rent
the ARISE building for the use of the Organization’s program participants. The churches
typically rent the building for a total of $3,130 per month and total rental income from the
ARISE rental program was $37,590 in 2022 and $33,050 in 2021.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 11 - NET ASSETS

Net assets with donor restrictions are available at December 31, 2022 and 2021 for the following
purposes:

2022 2021

ARISE $ 19858 § 28,774
Kathy Carroll Playground 09,886 38,743
Advocacy and Education 39,059 30,027
Basic Needs 23,835 24.750
Employment Specialists 67,919 -
Restricted for 2023 Expenditures 50,000 -
Other Purposes 40,219 43,317

Total Net Assets with Donor Restrictions $ 340,776 $ 165,611

Net assets released from restriction during 2022 for which program restrictions were satisfied
consist of the following:

ARISE $ 15,125
Advocacy and Education 57,967
Basic Needs 24,065
Employment Specialists 81
Other Purposcs 18,235

Total Net Assets Releasced from Donor Restrictions $ 115,473

Net assets without donor restrictions for the years ended December 31, 2022 and 2021 ave as
follows:

2022 2021
Undesignated $ 1,846,073 § 1,756,715
Board Designated 31,283 37,643

Total Net Assets without Donor Restrictions $ 1877356 § 1,794,358

The Board of Directors has designated $31,283 and $37,643 of its net asscts without donor
restrictions, as of December 31, 2022 and 2021, respectively, for investment with the
Community Foundation for Greater New Haven, Inc. ‘This investment will be used to fund
opcrations in the event of significant, unanticipated reductions in net asscts of the Organization.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 12 - GRANTS

Grants as reported in the Statements of Activitics and Changes in Net Assets consist of the
following at December 31, 2022 and 2021:

2022 2021
Federally sourced $ 342,951 % 284,905
State sourced 537,795 410,292
Total Grants $ 880,746 § 695,197

NOTE 13 - EMPLOYEE RETIREMENT PLAN

The Organization maintains a non-contributory Simplified Employee Pension Plan covering
substantially all employees. The Plan provides for contributions equal to a percentage of
employees’ salarics. There were no contributions for 2022 or 2021.

NOTE 14 - SUPPLEMENTARY CASH FLOW INFORMATION

The Organization uses the indirect method when presenting its cash flow from operating
activities in the Statements of Cash Flows. Therefore, the Organization 1s required to disclose
the following supplementary information:

2022 2021
Interest paid $ 18,601 $ 20,545

The Organization is also required to disclose non-cash investing and financing activitics not
included in the Statements of Cash Tlows. During the year ended December 31, 2022, the
Organization acquired a right of use assct for equipment by entering into an operating lcase in
the amount of $6,485.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 15 - IN-KIND DONATIONS

The value of donated food meeting the recognition criteria of ASC Topic 958-205 Nof for Profit
Entities, Presentation of Financial Statements is included in the financial statements as both
revenue and expense.

During 2022, individuals, businesses, and houses of worship made donations of food, consisting
of groceries and turkeys, to the Organization with an estimated value of $63,291. The
Organization then provided this food to individuals and families in nced. The $63,291 has been
recognized in the financial statements as both revenue and expense. During 2021, donated food
with an estimated value of $37,114 was recognized in the financial statements as both revenue
and expense.

Additionally, the Organization receives donations of clothing, household goods, and furniture
from individuals. The Organization makes these items available to persons in need on a first
come-first served basis. No value has been reflected in the financial statements for these
donations.
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CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

“On Balance, We Offer You More."

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Christian Community Action, Inc.
New Haven, Connecticut

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Christian Community Action, Inc. (the “Organization™) (a nonprofit organization) which comprise
the statement of financial position as of December 31, 2022, and the related statements of activities
and changes in net assets, cash flows, and functional expenses for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated July 27, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization’s internal control over financial reporting (internal control) as a basis for designing
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Organization’s financial statements will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
petformed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

i Vasee £ | Arend LLY

Hamden, Connecticut
July 27, 2023
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“On Balance, We Offer You More."

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE;
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL

ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT ACT

To the Board of Directors
Christian Community Action, Inc.
New Haven, Connecticut

Report on Compliance for Each Major State Program
Opinion on Major State Program

We have audited Christian Community Action, Inc.’s (“the Organization”) compliance with the
types of compliance requirements identified as subject to audit in the Office of Policy and
Management’s Compliance Supplement that could have a direct and material effect on the
Organization’s major state program for the year ended December 31, 2022, The Organization’s
major state program is identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major state
program for the year ended December 31, 2022.

Basis for Opinion on Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and the
State Single Audit Act (C.G.S Sections 4-230 to 4-236). Our responsibilities under those standards
and the State Single Audit Act are further described in the Auditors’ Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of the Organization and to meet our ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for the major state program. Our audit does not provide a legal determination of the
Organization’s compliance with the compliance requirements referred to above.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE;
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL

ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT ACT
(Continued)

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the Organization’s state programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to oblain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and cxpress an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS, Governmeni Auditing Standards, and the State Single Audit will
always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omission, misrepresentations, or the override of internal
control.

Noncompliance with the compliance requirements referred to above is considered material if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about the Organization’s compliance with
the requirements of the major state program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the State
Single Audit Act, we:

» exercise professional judgment and maintain professional skepticism throughout the audit.

¢ jdentify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the Organization’s compliance
with the compliance requircments referred to above and performing such other
procedures as we considered necessary in the circumstances.

s obtain an understanding of the Organization’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriale in the circumstances and
to {est and report on internal control over compliance in accordance with the State Single
Audit Act, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control over compliance. Accordingly, no such opinion
15 expressed.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE;
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL

ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT ACT
{Continued)

We are required to communicate with those charged with governance regarding, among other
maltiers, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identificd during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a state program on a timely basis. A material weakness in internal
control over compliance is a deficicncy, or combination of deficiencies, in internal control over
compliance such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a state program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requircments
of the State Single Audit Act. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of State Financial Assistance Required by the State
Single Audit Act

We have audited the financial statements of the Organization as of and for the year ended
December 31, 2022, and have issued our report thereon dated July 27, 2023, which contained an
unmodificd opinion on thosc financial statements. Our audit was conducted for the purpose of
forming an opinion on the financial statements as a whole. The accompanying schedule of
expenditures of statc financial assistance is presented for purposes of additional analysis as
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROGRAM; REPORT ON INTERNAL CONTROIL OVER COMPLIANCE;
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL

ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT ACT
{Continued)

required by the State Single Audit Act and is not a required part of the financial statements, Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. 'T'he information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certamn additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themseclves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of
state financial assistance is fairly stated in all material respects in relation to the financial
statements as a whole.

Sunione. Masee £ ) Arcosd LLF

Hamden, Connecticut
July 27, 2023
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CHRISTIAN COMMUNITY ACTION, INC.
SCHEDULE OF EXPENIMTURES OF STATE FINANCIAL ASSISTANCE
Year Ended December 31, 2022

State Grant
State Grantor/Pass-Through Grantor Program CORE-CT
Program Title Number Expenditurcs

DEPARTMENT OF HOUSING
Emergency Shelter Grant 11000-DOH46920-16149 $ 392,686

Passed through the United Way of Greater New Haven

Emergency Shelter Grant [1000-DOH46920-16149 111,971
Total Emergency Shelter Grant 504,657
Flexible Housing Grant 11000-DO1146915-40240 33,138
Total State Financial Assistance ) 537,795

See notes to schedule of expenditures of state financial assistance.
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CHRISTIAN COMMUNITY ACTION, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
YEAR ENDED DECEMBER 31, 2022

The accompanying Schedule of Expenditures of State Financial Assistance includes state grant
activity of Christian Community Action, Inc. under programs of the State of Connecticut for the
year ended December 31, 2022. Various departments and agencies of the State of Connecticut
have provided financial assistance through grants and other authorizations in accordance with the
General Statutes of the State of Connecticut. ‘These financial assistance programs have funded
the Organization’s Hillside Family Shelter and ARISE programs.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Christian Community Action, Inc, conform to accounting principles
generally accepted in the United States of America as applicable to nonprofit organizations.

The information in the Schedule of Expenditures of State Financial Assistance is presented based
upon regulations cstablished by the State of Connecticut, Office of Policy and Management.

Basis of Accounting

The expenditures reported on the Schedule of Expenditures of Statc Financial Assistance are
reported on the accrual basis of accounting. In accordance with Section 4-236-22 of the
Regulations to the State Single Audit Act, certain grants are not dependent on expenditure activity,
and accordingly, are considered to be expended in the fiscal year of receipt. These grant program
receipts are reflected in the expenditures column of the Schedule of Tixpenditures of State Financial
Assistance.
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CHRISTIAN COMMUNITY ACTION, INC,
SCHEDULE OF STATE FINDINGS AND QUESTIONED COSTS
Year Ended DPecember 31, 2022

L SUMMARY OF AUDITORS’ RESULTS

FINANCIAL STATEMENTS

Type of auditors’ opinion issued:
Unmodified

Internal control over financial reporting:

¢ Material weakness{es} identified? _yes _x no
» Significant deficiency(ies) identified yes _X_none reported
Noncompliance material to financial statements noted? yes X nho

STATE FINANCIAL ASSISTANCE

Internal control over major programs:
e Material weakness(es) identified? yes _X no
s Significant deficiency(ies) identified yes _X nonc reported

Type of auditor’s opinion issued on compliance for major programs:
Unmodified

Any audit findings disclosed that arc required to be reported
in accordance with Section 4-236-24 of the Regulations to the

State Single Audit Act? yes _X_ ho

» The following schedule reflects the major state program included in the audit:

State Grantor and Program State Core-CT Number Expenditures

Department of Housing
Emergency Shelter Grant 11000-DOH46920-16149  § 504,657

Dollar threshold used to distinguish between type A and type B programs $ 100,000
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CHRISTIAN COMMUNITY ACTION, INC.
SCHEDULE OF STATE FINDINGS AND QUESTIONED COSTS (Continued)
Year Ended December 31, 2022

II. _FINANCIAL STATEMENT FINDINGS

e  We issued reports, dated July 27, 2023, on internal control over financial reporting and
on compliance and other matters based on an audit of financial statements performed
in accordance with Government Auditing Standards.

e Our report on compliance indicated no reportable instances of noncompliance.

e Our report on internal control over financial reporting indicated no matcrial
weaknesses.

I1I. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS

No findings or questioned costs are reported relating to State Financial Assistance Program.
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